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#2024

US stocks, home prices, bitcoin all at all-time highs, US national debt at all-time highs, US Core CPI
Inflation: >3% for 43 straight months And the Fed is cutting rates again this week... What could go
wrong Captain Powell ???
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8 out of the Top 10 companies in the
world are from the“America first” in one chart: vs.

#the-big-picture
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#the-big-picture
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#the-big-picture
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#the-big-picture

Europe faces existential choices !!!
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#the-big-picture

Greater government involvement, stricter regulation, expanded welfare state

Smaller federal government economic freedom, deregulation, freer markets
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• US fiscal deficits are lifting both growth and the stock market, a phenomenon known as “fiscal
dominance”

• With $36T of public debt and a debt-to-GDP ratio at 122%. The Fed needs to keep REAL interest
rates artificially low

Source: Global Markets Investor, FRED, Yahoo Finance

#the-big-picture
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#the-big-picture

We are here
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#the-big-picture
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#the-big-picture
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#asset-allocation

S&P 500 

• A less dovish Fed?

• Risk of higher inflation

• Risk of lower demand from BRICS+

• Higher correlation with US stocks

• Over-supply due to ever-rising debt

US Treasuries

• High US GDP nominal growth

• Deregulation, Lower Taxes

• High Sales & EPS growth

• High RoE, High Free Cash Flows

• Negative net supply
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S&P 500 earnings yield FELL below the 10-year
Treasury yield for the 1st time in 22 YEARS❗

US stocks now account for almost 2/3 of
world market cap

#asset-allocation
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Liquidity diversifiers

• Hedge Funds

• Litigation Finance

• Private Equity

Income diversifiers

• “Wealthy Nations” sovereigns

• Relative value in credit (e.g. autos, Banks,
Airlines, Energy midstream and services, etc.)

• Structured notes to benefit from volatility

Macro diversifiers

• Gold

• Bitcoin

• Inflation strategies

• Money markets

Equity diversifiers

• From AI hype to AI reality.

• Innovation beyond the Mag 7: space economy,
autonomous vehicle, etc.

• The winners of deregulation (M&A,
Infrastructure spending, etc.)

• Emerging markets benefiting from a global
growth boom

• Secular themes: nuclear energy, long “good
governance”

#asset-allocation
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• 🚨We stay RISK-ON equities supported by solid growth and earnings. Real interest rates are likely
to move lower (either through rate cuts or rising inflation).

• We expect volatility to come back with a vengeance due to unpredictable US policies and/or a rise
in bond yields

• Within equities, we keep our preference for US equities and Tech. But we recommend to continue
diversify away from Mag 7.

• Fixed Income: We expect upward pressure on long-term rates due to higher nominal growth
prospects + elevated and rising public deficits and public debt.

• Forex: Mixed effects on the dollar but net-net positive (except for the Swiss Franc).

• Commodities: There are mixed signals for oil. We stay bullish Gold.

• Alternatives: Hedge funds & private assets should be considered as portfolio diversifiers.

• Cryptos: Positive. Trump is the first crypto-friendly administration.

#Houseview
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#Houseview

S&P 500 (in orange) vs. Global M2 (in blue) Bitcoin (in orange) vs. Global M2 (in blue)
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Welcome to Syzerland


