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Value Investing in China

We believe in the fundamental principles of
Benjamin Graham’s Value Investing Philosophy.
A value investor thinks like a business owner,
requires a large margin of safety before
investing and profits from the emotionality of

markets.
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“BY FAR THE BEST BOOK ON INVESTING EVER WRITTEN."”
—WARREN BUFFETT

THE
INTELLIGENT
INVESTOR

THE DEFINITIVE BOOK ON VALUE INVESTING
REVISED EDITION

BENJAMIN GRAHAM
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The Macro Case for China AR

$50,000 |
— : Forecast® ' % of World GDP % of MSCI ACWI
China nna |
$45,000 Decad, GDP contribution " l 70% -
77 ranking 0 global : 4 64.1%
1l
$40,000 1980s 8 1% : II' 60% -
1990s 8 2% ! /
$35,000 2000s 5 15% , / !
2010 2 32% ! / / 50% 1
$30.000 2020s* 2 21% H ” /
' 2036 1 4% ! P 40% -
$25,000
30% 26.8%
$20,000
20% 16.9%
$15,000
10% 1 3.0%

$10,000

0% +— T T T T T T T T 1

I
1
'
I
i
i
[
I
'
1
I
I
1
"
I
i
1
1
]
I
'
1

o000 0:—? (‘F\& \%@0 ¥ Q\'b& «\6@@ ,&"\%& \‘b\% o'&é
$O P 66‘95\“
'81 86 '91 '96 01 '06 11 16 21 '26 '31 '36
________________ — e
China is the world’s second largest : | US dominates global indices while China
economy and cannot be ignored | | is underrepresented
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The Macro Case for China AR
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Chinese equities are excellent for I | Chinais innovating with world leading
diversification | | companies



A Tale of Two Markets AE AR

Number of listed companies vs number with market cap below USD 100 million

Stock Market | Stock Market Il
8000 8000
7062 7153
7000 7000 6543
6000 6000 5835
4909 5099 5121
5000 4611 5000
4151

4000 4000
3000 3000 25121
2000 2000 1573 158 159
1000 1000

16 4 6 5 6

0 | | — — — — 0
2020 2021 2022 2023 2024 2020 2021 2022 2023

Source: Wind

BANYAN
PARTNERS

5597

147

2024



Chinese Stocks Offer Plenty of Alpha Opportunities

Large Universe

e 5000+ Chinese A-shares with a total market cap over $10T

Liquid Market

¢ High stock turnover of around 200% yearly, second highest in the world

Heavy Participation from Speculating Retail Investors

¢ Chinese retail investors contribute over 80% of volume vs 10% in the US

High Dispersion of Returns

* Higher possible alpha generation compared to Europe and the US

BANYAN
PARTNERS

BB

Dispersion of returns
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Source: Thomson Datastream, UBS, as of 30 June 2020. Based on 5- year average standard deviation of

constituents' monthly returns
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Valuations are all over the place ALK

Large caps are very attractively valued
On P/E, the CSI 300 is cheap relative to its own history and in absolute terms
Small caps are at extremely frothy heights
Speculation on small and bad companies leads to irrational valuations
Index Latest P/E Avg. P/E Cumulative return Period
CSI 300 13.1 15.5 41.3% 15-year
CSI 500 30.3 35.7 48.2% 15-year
CSI 1000 41.0 46.3 -27.7% 10-year

CSI 2000 140.1 75.5 61.8% 1-year

Source: Wind, as of August 2025. P/E on a LTM basis



Common Misconceptions
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Abbreviation/Keyword

Regulat\on Company Code Company Name Date of letter issuance Regulatory inquiry types title

Expand navigation menu % 600328 China Nation 2025-07-30

al Salt Chemic

Letter of Review Inquiry regarding the draft
Opinion on Major of the major asset

al Industry Asset restructuring of China
Securities code or abbreviation . .
Restructuring Plan  National Salt Inner Mongolia
Q Chemical Industry Co,, Ltd.
Plate 600397 Anyuan Coal | 2025-07-11 Letter of Review Inquiry Letter Regarding the
< ndustry Opinion on Major  Disclosure of Draft
!
Asset Information on Major Asset

Restructuring Plan  Replacement and Related-
Party Transactions of Anyuan
Coal Industry Group Co., Ltd

Regulatory inquiry types
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Chinese financial statements cannot be
trusted
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Policy in China is unpredictable and anti |
business I
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Zero China is wrong!

“China's economy holds better
future prospects over the next
20 years than most, with its
leading companies not only
stronger but also available at a
cheaper price.”

- Charles T. Munger, 2023

BB

BANYAN
PARTNERS




BANYAN
PARTNERS

B
Andon Health 002432.sH QN d.Oﬂ ne AR

e Stable, cash generating B2C medical devices business
* One time US government covid test orders boosted revenue and profit

* Trading below net cash, returning about 7.4% TTM via buybacks and dividends
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Goneo Group 603195.SH QGONEO AR

e Category killer in civil electricals with two stable core businesses
e Fast growing EV charging segment and global expansion

e Strong finances, founder led, set to compound long term at a fair price
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Jiangsu Yuyue 002223. SH yuwell 8 X AR

* Leading B2C medical device maker, the bestseller on Tmall and JD
* Benefiting from aging population, import substitution and home care

* 600+ products and 10,000+ specifications with strong ongoing R&D
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Contact Us For Our Case Studies And Factsheet! HAHBK

Banyan'’s single stock case studies Banyan C10 factsheet
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We Look Forward To Getting To Know You!
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Address: 369 Jiangsu Road, Zhaofeng World Trade Tower,
Suite 21H, Shanghai 200050, China
Tel: +86 (21) 6229-3313
Email: ir@banyanpartners.cn
LinkedIn: Banyan Partners #E3% %%

Website: www.banyanpartners.cn
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https://linkedin.com/company/banyanpartners%E6%A6%9C%E6%A0%B7%E6%8A%95%E8%B5%84
https://www.banyanpartners.cn/global/
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Disclaimer A AR

This document is confidential and for information purposes only. It should not be construed as
an offer to sell or buy any product. The information contained in this document is intended
only for the person to whom it is given and is not to be reproduced or redistributed. Past

performance is no guarantee for future results.
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Experienced Investment Team Excellent Qualitative & Quantitative Research
% Our CEO/PM Xin Wu is a Stanford-educated engineer with a % Xin Wu’s unique background in private equity and venture
private equity background from Chase Capital Partners / J.P. capital builds the foundation of our rigorous private equity-style .
Morgan Partners and over 18 years of experience as a hedge fundamental research. lfg':!
fund manager investing in China-related equities. = hi

*,

*

We integrate proprietary, data-driven tools, including ==
% The core team has worked together for over 14 years, automated financial statement analysis for all 5,000+ Chinese
collectively bringing an average of 25 years of investment equities, into our fundamental research.
experience and a vast global network.

Outstanding Performance Highly Respected Clients & Aligned Interests
% The Banyan China Select Fund has achieved top 2% returns % The largest Chinese university endowment fund has invested
among Chinese onshore funds with a 9+ years track record. with us.
% It consistently outperformed the CSI 300 by over 6% annually, % Interests are aligned with a significant amount of the team’s

with significantly lower volatility and drawdowns. own money invested in Banyan’s funds.
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